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LOTUS CUT.TURE LTD.
[Innurpqmadlmﬂmppm}
Company Registtion No: 201015087C

REFORT OF THE DIRECTORS

The direciors are pleased to present their repor together with the audited firancial steements of
Lotus Cubure Ltd for the finaneial period since date of incorporation July 16, 2010 to December 31,
2010,

1, DIRECTORS
The directars of the company in office st the date of this repart are:

Lee Pak Kheng
Sylvin Chan Mrs Sylvis Les
Woon Lai Har

L ARRANGEMENT TO ENABLE DIRECTORS TO ACQUIRE SHARES OR
DERENTURES

Meither at the end of the finencinl period nor 81 any time during that period did there subsist
any arrangement whose object 18 1o enable the directors of the company 1o scquire benefits
by menns of the acquisition of shares or debentures in the company or any other body
corparmte.

E DIRECTORS' INTEREST IN SHARES
The directors who are also members of the company, do not have any beneficial interest in
the company that requires disclogure under Section 164 of the Companies Act, Cap. 50.

4, DIRECTORS' CONTRACTUAL BENEFTTS
Since the date of incorporatin, no director has received or become entitled to receive a
benefit by resson of o contract mede by the company or a related eorporation with the

director or with 2 firm of which the director is & member, or with 2 company in which the
dircetor has p substantial finsncis] interest.



OPTIONS

There were no options gramied during the financial period to subscribe for unissued shares of
the company. No shares have been {ssued during the financial period by virtue of the
exercise of options 1o take up unissued shares of the company.

There were no unissued shares of the company under option at the end of financial perod

AUMTORS

The auditars, Goh Hwee Cheng & Co., Centified Public Accounints, have expressed their
willingness w accept re-appoiniment.

On behalf of the Board of Directors

BV CR \ %

Lee Pak Kheng L ia Lee™
[DHrector Dhrector

Date: March 9, 2011
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LOTUS CULTURE LTI,
({Ineorporated in Singapore)
Company Regisiation Noc 2010150870

REFORT OF THE DIRECTORS

‘We, Lee Pak Kheng and Sylvin Lee, being two of the directors of Lons Culmre Lud., do
hercivy state that, in the opinion of the directors:

(a) the accompanying statement of financial pesition, stmtement of comprehensive
income, siement of funds balences and sutement of cash flows iogether with the
niotes thereto are deawn up %0 8s 10 give & true and fzir view of the stase of affairs of
the company as 5t December 31, 2010 and of the resulis of the businese, changes in
equity end cash flow of the company for the period then ended: pod

b} at the date of this s=icmeni, there sre rcasonable grounds (o believe that the
company will be able to pay its dehts a5 and when they fall due,

On behalf of the Bowrd of Directors

Lee Pak Kheng ! - ~Eylvia Lee

Date: March 9, 2011
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GOH HWEE CHENG & CO.

CERTIFIED =UBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

LOTUS CULTURE LTD,
{Incorporated in Singapore)
Company Regisration No: 201015087C

We have zudited the sccompanying financial statements of LOTUS CULTURE LTD., which
comprise the Smtement of financial positlon of the Company as st December 31, 2010, the
statement of comprehensive income, statement of funds bilances and statement of eash fows of
the Company for the financial period ended December 31, 2010 and o summary of significent
sccounting policies and other explenatory notes, as set out on pages 6 (o 17,

Managemenis” Responsibility for the Finaneial Stafements

The management is responsible for the preparation and fair presentation of these fnancial
statements in accordance with the provisions of the Singapore Companies Act, Chepter 50 (the
“Act") ind Singapore Financial Reporming Standards. Thiz responsibility includes selecting and
applying appropriste accounting policics and making accounting estimates that are reasonable in
the circimstances.

Awdirors® Respansibifity

Chur responsihility is to express an opinion on thess financial statements based o0 oer audit. We
conducted our sudit in accordance with Singapore Standards on Anditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasomable

An audit mvolves performing procedunes o obtain sudic evidence about the amounts and disclosures
in the financial ststements. The procedures selected depend on the audiior’s judgement, meluding the
assessment of the risks of materin] misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant o the entity's
preparation and fair presentation of the financial statements in order o design audit procedures that
are appropriste in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s intemal control. An sudit also includes evaluating the appropriatensss of
gecountng pohicies used and the reasonableness of acoouniing estimates made by mansgement, 15
well as evalusting the overall presentation of the financial stat=ments.

We beli=ve that the sudit evidence we have obtalned iz sufficient and appropriate to provide a basis
fior our gudit opinion.



Goh Hwee Cheng & Co.

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
LOTUS COLTURE LTD.

(Incorporated in Singapors)
Company Registration No; 201015087C

Page 2
Chpinivn
In our optnion:

{a} the fnancial statemeanis are properly drewn up in sccordance with the provisions of the Act
and Singapors Financial Reporting Standards so as (o give o troe and fair view of the state of
affairs of the compeny as at December 31, 2010 end the results, changes in equity and cash
flows of the company for the financial period ended on that date; and

(b) the accounting and other records required by the Act to be kept by the company have been
properly kept in secordance with the provisions of the Act.

Qm-m uu:[ o
GOH HWEE CHENG &

Public Accountants and
Certified Public Ascountants
Singapore

Date: March 8, 2011



LOTUS CULTURE LTD.

(Incarporated in Singapore)
Company Registration No: 20101 5087C

STATEMENT OF FINANCIAL POSITION
December 31, 2010

{Expressed in Singapore Dollars)

[

Total cument Kehilities
TOTAL LIABILITIES

Fund hilances:
Betained earnings

Totzl capital and reserves

TOTAL LIARITITIES AND FUND BALANCES

See pocompanying notes

16,720
16,720

16,720

9,600
60K

2600
7120
120

16,720



LOTUS CULTURE LTD,
(Incorporated in Singapore)
Company Registration No: 20101 5087C

STATEMENT OF COMPREHENSIVE INCOME
For the finongisl penod sinee date of incorporation July 16, 2010 to December 31, 2010

{Expressed in Singapore Dallare)
Mote 2010
55
Revenie;
Domaticns received from locals 6,600
Donations received from foreigners 6,228
Donations received from members 3,641
Total income 16,469
Costs und expenses:
Socin! Enterprise expense (5,518)
Orther expenses 8 (3,831)
Tonal eosts and expenses (9,349)
Surplus before income tax T, 120
Income tax [ -
Surplus after income tax 7.120
Other comprehensive income:
Orther comprehensive income -
Diher comprehensive income, net of tax =
Total comprehensive income 7,120

See accompanying notes



LOTUS CULTURE LTD.
{(Incorporated in Singapore)
Company Registration Wo: 20101 5087C

STATEMENT OF FUNDS BALANCES
Financial period ended December 31, 2010

{Expressed in Singapore Dallars)
Retained
earnings Taotal
5% 55
Balarice at 16,07 2010 (date of incorparation) - =
Total comprehensive income 7,120 7,120
Balanee m13].12.2010 7,120 7,120

See accompanying notes



LOTUS CULTURE LTD.
(Incorporated in Singapore)
Company Ragistration No: 201015087C

STATEMENT OF CASH FLOWS
For the financial period ended December 31, 2010
{Exprassed in Singapore Dollars)

Note 010
85
Cash Mows from operating activities
Surplus before income tax 7,120
Adjustments: -
Operating surplus before working capital changes 7120
Cash generated from operating activitics 7,120
Wet cash generated from operating activities 7.120
Cash Mlows from Investing activities .
Cash fows from financing activities
Increase in amounts owing o Directors 8,600
et cash generseted from fnancing activities 9,600
Net Increase [n cash and cash equivalenis 16,720
Cash and cash equivalents at beginning of financial period 3
Cash and cash equivalents at end of financial period 4 16,720

See fccommpanyving notes
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LOTUS CULTURE LTD,
(Incorporated in Singapare)
Company Registration No: 201013087C

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2010

ORGANISATION AND OBJECTIVES

Lotue Culture Ltd. {s 4 company incorporated under the Companies Act, Cap, 50 25 a company
limited by puaranies snd not baving a share capital Iis registered office is situated at 108
Catrmhill Road, Singapore Z2969E.

The company's principal chjectives is 1o create sustainable lvelihoods for the poor and the
disadvantaged by pursuing projects which:-

- develop literacy and life skills
- instil and rebuild self esteem and self worth
-  creale employment oppartunities

The Memomndum of Association of the company provides that the lability of the members is
lintited end cach member undertales to contnbute not more than S1/- to the assets of the
company in the event of its being wound up, The guamntes totalled $3/- for the period ended
December 31, 2010,

The Memorandum of Association also prohibits the payment of dividend to members, Upmn
winding-up of the company, all assets after satisfaction of all its debts and Eabilities shall be
transfierred to other charitable body or bodies having chjects stmilar to those of the compeny,
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

The financial statements, are drawn up in sccordance with the Singapore Financial Reporting
Sundards (FRE) and the spplicable requirements of the Singapore Companies Act.
The fnenciel statements, expressed in Singapore dollars, are prepared under the historical

enst convention excepl where a FRS require an alternative treatment (such es fair valoes) as
disclosed where appropriate in these financial statements.

CRITICAL JUDGEMENTS, ASSUMPTIONS AND ESTIMATION UNCERTAINTIES
The preparation of financial statements requines management to mike judgements, estimates
und assumptions that affect the application of secounting policies and the reported ameounts of
nezets, lishilities, income and expenses. Actual resulis may differ from thess sstimates.
Estimates and underlying assumptions sre reviewed on an ongoing basis. Revisions 1o
accounting estimates are recognised in the period in which the estimate is revised and in any
fumre periods affacted.

-10-
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CRITICAL JUDGEMENTS, ASSUMPTIONS AND ESTIMATION UNCERTAINTIES
- CONT'D

There were no critical judgements made in the process of applying the entity’s accounting
policies that have the most sipnificant sffect on the amounts recognised in the finencial
stetements. There were no key assumptions concemning the future, and other key souross of
esiimation uncertainty at the balance sheet date, that have a significant risk of causing &
material adjustmant 1o the earmving amounts of assats and liabilities within the next financial
year,

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are defined as cash on hand and at bank, demand desosits and short-
term, highly liquid investments readily convertible to koown emounts of cash and subject 1o

imsignificant risk of chenges in value.
For purposes of the cash flow statement, cash and cash equivalents consist of bank balances.
FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

(i} Functiona! end presentation curreticy

Tiems included in the financial statements of the Company are measured using the corrency of
the primary ecomomis emvironment in which the Company operates (the “funciional
currency™). The financisl statemen:s are presented in Singapore dollars, which s the
company”s functional and presentation currency.

(i) Transactions end balances

Transactions in currency other than the fimetionne] corrency ere measured 10d recorded in
fimctional currency by use of the exchangs rate in effect ot the date of transaction. At each
balance shest date, recorded monetary balances that ere denominated in 8 foreign comency are
adusted 1o reflect the rate at the balance sheet date. All realised and unreslised exchange
adustment gains and logses are taken 10 the income statement.

FINANCIAL ASSETS
Financia] assots are recogmised on the balance sheet when, and only when, the Company
becomes o pary to the contractual provisions of the Enmncial instrument.

When financial assets are recognissd initially, they are measured at fair valoe, plus, in the
case of financia] assets not af fair value through profit or loss, directiy aftributable trensection
coits,

A finamcial asset 15 derecogmised when the contracmal right to receive cash flaws from the
mssef has expired. On derecognition of a financial asset in its entirety, the difference between
the oarrying amoun! and the sum of the consideration received and any cumulative gain or
loez that has been recopnised directly in eguity is recognised in the income statement.

Al regular way purchases and sales of financial assets are recognised or derecognised on the
trale date ie., the date that the Company commiis to purchase ar sell the assst. Regular way
purchases or sales are purchases or sales of financial assels that roquire delivery of assols
within the period generally established by regulation or corvention in the marketplace
concerned.

=% b U
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FINANCIAL ASSETS —CONT™D
Loans and receivables

Financial assets with fixed or determinable payments that are not quoted in in pctive market
are clessified as loans and receivables. Subsequent to initial recognition, loans and receivables
are measured ot amoriised cosi using the effective inferest method Gains and losses ame
recognised in the income stalement when the loans and receivables are derocognised or
impaired, and through the smortisation process.

IMPAIRMENT OF FINANCIAL ASSETS

The Company assesses al each balance sheet date whether there is any objective evidence that
a8 finencial psset i5 impaired.

fal Asiets carried ot amortised cost

If there is objective evidence that an impairment Joss on financinl azsets carried a1 amortised
cost has been [ncumed, the amount of the loss is messured as the difference betwesn the
asict's camying amount and the present value of estimated future cash Nows discounted a2 the
firencial asset’s original effective interest rate, The camying amount of the wsset is reduced
through the use of an allowance account. The impairment loss is recognised in the income
strlement.

When the nsset becomes uncollectible, the enrrying amount of impaired financial agsets is
reduced directly or if an amount was charged to the allowance sccount, the amounts charged
to the allowance account are written off against the camyving valoe of the financial assst.

To determine whether there is objective evidence that an impairment loss on financial nssets
has been inourred, the company considers factors such s the probebility of msolvency of
significant financial difficulties of the debtor and default or significant delay fa payments,

If'in a subsequent period, the nmount of the impeirment logs decreases and the decresse can
be related objectively to on event occuming after the impaimment was recognised, the
previously recognised impeirment loss is reversed to the extent thet the camying amount of
the asset does not exceed its amortised cost ot the reversal date. The amount of reversal is
recogmised in the income statement.

b} Assets carried af cost

1f there [s objective evidence (such as significant adverse changes in the business environment
where the issuer operates, probability of insolvency or significant financial difficulties of the
{ssuer) thet en impairment loss on Ananctal assets carried at cost has been incurred, the
arrount of the loss is measured g3 the difference between the asset's carrving amount and the
present value of estimpted fumre cash flows discounted a2 the ewrrent market rate of retum for
# similar financial asset. Such impairment losses are not reversed in sibsequent periods.

=12
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FINANCIAL LIARILITIES

Financial liabilittes at fatr value through profit or loss when recognised initinlly are measured
at fujr value. Finaneial lishilities not at fair value through profit or loss are messured at fair
value plus transaction eosts that are directly sttributable to the acquisition or issue of the
financial hability. After initial recognition financiel lishilities at fair value through profit ar
loss, including derivatives that sre finencial labilities, are measured at fair value. Other
financial labilities not at fair value through profit or Joss are measured st amoctised cost and
amy difference between the proceeds (net of transaction costs) and the redemption value is
recegmised in the income statement over the period of borrowings wsing the effective interest
method.

Finsnecial liabilities including bank and other borrowings are classified &5 cument lisbilities
unless there is en unconditional right (o defer settlemem of the lisbility for ot least twelve
morths after the balance she=t date, ltems classified within trade and other payables are ot
usually re-measured, as the ohbligation is usually known with a high degree of certainty and
settlement is shor-term.

LIABILITTES AND FROVISIONS

A liability and provision is recognised when there i3 a preseni obligetion (legal or
constructive) as & result of & past event, it is probable that an outflow of resources embodying
ecopomic benefits will be required to settle the obligation and a relisble estimate can be made
of the ampunt of the obligatisn. These include trade and other payables and where the affect
of the time value of money is material, the amount recognised is the present valus of the
expenditures expected to be required to settle the obligation using o pre-tax raie that reflects
current market assessmenis of the time value of money and the risks specific to the obligation.
The increase in the provision due to pessage of time i5 recognised as fnterest expense.

FAIR VALTUE OF FINANCIAL INSTRUMENTS

The carrying valoes of cash, aceounts receivable, other current financial assets, shon-lemm
barrowings, scoounts pavable and other cument financial Habilities approximate their fair
valuzs due to the shor-term meturity of these instruments. Those financial assets and
linbilities that have & fixed maturity are measired ot amortised cost using the effective interest

rate method. Those that do not have a fixed maturity are measured st cost, All financial
asses are subject 1o review for impairment.

REVENUE RECOGNITION
Revenue from donations are recognised when cash is received,
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STANDARDS ISSUED BUT NOT YET EFFECTIVE

The Company has not adopted the following standards and interpretations that have been
issued bul not vet effective:

Effective for
annual periods
beginning on or

Description after

Amendments to FRS 32 Financial Instruments: Presentation — Classification

of Rights Issues 122010
INT FRS 119 Extinguishing Financial Lisbilities witk Equity Instruments 1.7.2010
Revised FRS 24 Related Party DHsclosures 1.1.2011
Amendments to INT FRS 114 Prepayments of a Minimum Funding

Requirement 1.1.201
INT FRS 115 Agreements for the Construction of Real Estate 112011

Exeept for the revised FRS 24, the directors expect that the adoption of the other standards
anc interpretations sbove will have oo material impact on the financial ststements in the
perod of imnitial application. The nature of the impending changes in secounting policy on
adcption of the revised FRS 24 is described below,

Bevised FRS 24 Belated Partv Disclosures

The revised FRS 24 clatifies the definition of a related party to simplify the [dentification of
such relationshipe and to eliminate inconsistencies [n its spplication. The revised FRS 24
expands the definition of & related party and would treat two entities as relatad 1o each other
whenever a parson (or 2 cloge member of that person’s family) or a thivd parcy has control or
joiut control over the entity, or hes significant influecce over the entity. The revised standard
wlso introduces a partial exemption of disclosure requirements for government-related entities.
The Company is currently determining the impact of the changes to the definiton of 2 related
party has on the disclosure of related party transaction. As this is o disclosure standard, it will
have no impact on the financial position or Anancial performance of the Company when
implemented in 2011.

PRINCIPAL ACTIVITIES
The principal activities of the compeny are to raise funds and together with voluntesrs with the
requisile expertise 1o contribwe 1o the various projects in Cambaodia to develap employahbility and

=14 =



CASH AND CASH EQUIVALENTS

2010
&5
Bank balances 16,720
OTHER PAYABLES
2010
55
Amounts owing to Directors 8600
Total other payables 9600
Total financial Hshilities carried at amortised cost a 600

The amounts owing to Directors are non intevest bearing and are repayable on demand.

TAXATION

Based on result for the year- current year -

SIGNIFICANT RELATED PARTY DISCLOSURES
(s} Identity of Related Parties

Fer the purpote of these fnancinl statements, parties are considered to be related to the
company if the company has the ability, directly or indirectly, to control the party or exencise
significant influence over the party in making the financial and operating decisions, or vice
versa, or where the company and the pary are subject to common control or common

significant influence. Related parties may be individuals or other entities,
(bi  Tmmsactions with Directors

2010
55

Loans to the company 4,600
Expenses paid for the company matched by Donatiors 3641
13,241

«15-



OTHER EXPENSES

Incorporation expenses 618
Travelling expenses 2396

FINANCIAL RISK MANAGEMENT

The company is exposed 1o various common financial risk arising in the normal course of

The company does not hold or issue derjvative financizl instruments for trading purposes or o
hedge against fluctustions in interest and foreign sxchange mies.

The company's management policies and guidelines are summarised below,

a)

bl

)]

d)

e}

The company does not have a formal policy to manage its foreign exchange risk
resulting from cash flows from transactions denominnted in the ourrencies other than
its functionnl curmency.

As ot balanoe sheet date, the company”'s cumrency exposures are insignificant.
Interest Rate Risk

The company has no exposure to interest mie sk

Credit Risk

The company has no signifieant concentration of credit risk. The company has
policies in place to ensure that transactions are emtered into only with counter pariies
that ere of acceptable credit quality.

The maximum exposure to credit risk is represented by the 5=t camrying amount of
financial aszets recorded in the financial statements.

Liquidity Rigd

The company ensures that there are adequate funds and availshility of fimding 10
meet all its operational requirements.

Moarket Rate Risk
The company has no exposure to market rate k.

<16
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FINANCIAL RISK MANAGEMENT - CONT™D
f) Fair Values
As at December 31, 2010 the camrying amouni of the financial assets and lahilities of

the company spproximate their fair valoes doe to the relatively shon-term maturity of
these financial instriments.

COMPARATIVES

This being the first financisl period, no comparative figures are available.

AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements for the finoncial period ended December 31, 2010 were authorized
for issue in accordance with a resolution of the directocs on March 9, 201 1.

<17



